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We have examined the combined financial statements of Incline Village 
General Improvement District as of June 30, 1990, as listed in the table of 
contents. These financial statements are the responsibility of the 
District's manaqement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing 
standards. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free 
of material misstatement. An audit includes examining, on a test basis, 
evidence supportinq the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall 
financial statements presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the 1990 financial statements referred to above present 
fairly, in all material respects, the financial position of Incline Village 
General Improvement District as of June 30, 1990 and the results of its 
operations and the changes in cash flows of its proprietary fund types for 
the year then ended in conformity with generally accepted accounting 
principles. 

Incline Village, Nevada 
October 5, 1990 
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IICLIIE VILLAGE GEllRAL IKPROVBKllf DISfRICT 

Co1bined Balance Sheet - Ill fund TypeE and Account Groups 
June 30, mo 

Gorero1eotal Puod Troes ProPri~tarv Fund Tvpes fiduciary Accouct Grou2 Totals 
Debt riied Asset Interoal Pood rw General General Long (Ke1oraodu1 Oolvl 

Geonal Senice Re21acneat hter2rise Service lgeocv ril!d Assets Ten Debt mo __ 19§1_ 

Assets 
Cash and te1porary 
iovest1eots lnotes I & 81 sm.~s6 280,790 S12,266,091 m,m m,m,5u su.m,soo 

Receinbles 
Tans 31,m 31,502 69 I 5)0 
lssesnuu m,m 577,553 m,587 
Interest & penalties 11,m 11,m 
Accounts receifable (note ll 34, 940 m,m m,m 30,321 
Interest on iofe&t1eots m,m 272,819 m,m 
Recreation charges 2,131,193 2,131,Ul 2,116,059 

;i.. 
Due f ro1/to other f uods 1,805 19 ,0IO 26,815 8,401 

I Prepaid upeues 21,983 w,m 6, 128 IH, 770 8, 785 
N 

Deposits 29' 161 3'4,899 m,m 352,821 
Inventory of supplies (note II 202,m 58, 531 260,905 38,169 
Restricted as1ets-te1porary 
iovesuenta 

Cash restricted for 
construction 234, 116 2lf, 116 2,225 

Debt service reserfe 203,3ii8 203,m 2,m,m 
Revenue bond debt service 27' 931 21,m 27,931 
Reveaue bond reserve 116,310 rn,m 821, 234 

Fired assets, net of 
accu1ulated depreciatioo 36,110,m 530 I 360 3, 780,352 40,480,981 39,429,015 

Deterred co1peo1atioo plan 
iovest1ent accounts 225,573 225,573 iu,m 

Uoa1orti?ed bond issue and 
discount costs 6~ rn 302,301 308,583 361,323 

A1ouot available in Debt 
Service Funds fnote II --- 537 ! 000 537.000 60,000 

Total assets $761,126 s 86f,619 m.400,910 s1. m,rn $225,513 $3, 780,352 $537,000 $60' 168' 116 $62,lB,555 
SJil:l::ll:&lf&S&a: a;;:a.;;;&::;a: &;:&•:;;::::& sss:c:;:;:a::a ;:;:;a;:::: SS&&&&&Z&&S &&&&&&ll&&I:: 



IICLIIE VILLAGE GllllAL IHPROVIHBIT DISfRICf 

Co1bined Balance Sheet - All lund fypes and Accoun~ Groups 
Jane 30, mo 

Govern1eotal Fund Trees Proerietarf ruod fvees liduciarf Account Groue Totals 
Debt rued Au et Internal fund T1ee General General Long (He1orandu1 Ool1I 

General Service Reelacuent IDtereriae Serr ice Agencv liud Assets Ten Debt mo 1989 
Liabilities 

Accounts parable s 31,953 60,789 m,m 28, HO m,m 512,224 
Accrued liabilities 70,061 307,'78 13,'71 391,010 293,0.63 
Deferred reJeoue 12,m m,a38 2,112,3'1 2,m,m 2,m,012 
Due to otber funds 7,825 19,010 26 ,835 8,401 
Refundable deposits 1, 189 168,318 m,501 63,240 
Doclai1ed bonds and interests 800 27,931 28 I 731 .69,00J 
Accrued interest parable 2U,03D 2U,e36 m,m 
Current 1aturitie1 of loog-ter1 
debt (note 31 m,ooo 540,000 2,m,000 

~ Deferred credits 65,612 '5,m 72,833 
w Deferred co1peosation plan 

benefits payable 225,573 225,573 21',275 
Long-ter1 de~t and aerial 
bonds (note 31 1.960.000 --- m 1000 8101 1000 ,.w.ooo 

Tot•l liabilities 121,602 47Lm 11.895,962 _· 60,591 m.m 53UOO 1Ul31180 15,923.811 

ruod equity 
Contributed capital (note 51 20,m.m 800,000 21,m,m 21,657,414 
Iorestaent in general f ized 
assets 3, 780,352 3,780,352 3, 7171139 

Unreserved retained earnings 21,038,573 331,885 21,370,458 17 I 583, HS 
luod balance 

Reserved tor debt serJice 537,000 537 I 000 m,ooo 
ReserJed tor special 
assess1ent bond aecuritf 613' 000 m,aoo m,ooo 

Reserved for ti1ber 
stand i1prore1eot1 5,921 

Uoruerred 32.524 pu 1m1 1112.m1 21195172£. 
Total fund equity HUH HUH 41.505.008 Ltll.885 J..i 780 I 352 CU5U36 46 1419 1 7U 

Total liabilitie~ 

and fund equity $161, 126 $ 86',m $53, 400, 970 $1,m,rn $225,573 $3, 780,352 $537,000 S6o,m,m $62,343,555 
ss.ca:ccas: c;:s::.c&:aa ;:a:asc;:si:a:a a:ass;a::s:a: ;;:;:;:ss:;;:c &&S:&&ll&C a:asaa::a:: :ccaaasaca;; 

See notes to financial state1eotE 
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INCLINE VILLAGE GENERAL IHPROVEHENT DIS1RICT 

Coabined Stateaent of ~evenue, Expenditures and Change& in Fund Balances 
All Governmental Fund Type& 

Year Ended June 30, 1990 

!iovu:omental f!Hld T}!E!E 
Debt Fixed Asset 

G9nenl ~u:v;ic~ BeElacsment. 
Revenue 

Tax•• and special "&&es&aent.& (note 11 s 177,390 s 111,770 s 
Interest earned 56,000 36, 799 176,319 
Inter9overnaental 

Suppleaent.i CCRT 556,537 
Hot.or vehicle privilege tax 53,289 

Hiscelhneous U§ 
Total revenue& U3,U2 150,569 P§,312 

Expenditure& 
Wages and benefit& (note 61 750,042 
Service& and supplies (nqte l) 292,402 
Legal and audit 48,575 
Utilities 28,155 
Bond principal retire11ent 110,000 
Bond discount and l&SUe CO&tS 1,622 
Interest 45,395 
Capital outlay 65,548 
Uncollectible as&ess11ent. expense 

Total expenditures 1,18~,7~2 157,017 

Excess of revenue over funder) 
expenditure& (341,060) (6,448) 176,319 

Other financing source& fuses) 
Gain on &11le of a&&~t& 874 
Operating transfers in (out) 2~i.210 1332 I ~28) (2,17§,319) 

Excess of :expenditures and other 
use& over revenues and other 
fin~ncing sources 185,~7§) {338,676) (2,0Q0,000) 

Fund balance - July 1 
Reserved 618,921 647,000 
Unreserved 111,879 83,843 2,000,000 

Tota~ 730,§00 730,843 2,000,000 

Fund balance - June 30 
Reserved 613,000 537,000 
Unreserved 32,524 jl44.833) -----

Total fund balance s 645,524 s 392,167 s 
·--------- ---------- ............... 

See notes to fir.ancial statements 

Totals 
I l!U!O[andu11 Onl:!i:l 
}290 19~9 

s 289,160 $ 251,794 
271,118 262,590 

556,537 464 I 644 
53,289 53,920 

~46 3,26~ 

lo 170 1 uo 1,036,212 

750,042 588,220 
292,402 251,177 

48,575 33,157 
28,155 24,662 

110,000 158,000 
1,622 1,721 

45,395 !i5, 371 
65,548 232,802 

1,341,739 1, 345, 110 

(171,1891 (3(/8,898) 

874 
,~,253,637) 240,047 

12,423,952) 168,8511 

1,265,921 805,000 
~,195,722 2,725,i94 
~,46!,6i~ 3,530,494 

1,150,000 647,000 
__i_l 12' 309) 2,814,643 

Sl,037,691 $3,461,643 

---------- ----------



DCLINE VILLAGE GCNERAL IMPROVEHEH'l' DISTRICT 

Combined Stateaent of Revenue, Expenditures and Changes in Fund Balances 
Budget and Actual - General and Fixed Asset Replaceaent Funds 

Year Ended June 30, 1990 

Gensul [!!!Jd [lX!d 6§S!t 8!el!C!!!!J~ [Y!Jd to~h (HS!O[ilJdWll Qnl~l 
Variance - Variance - Variance -

Au9111ented Favorable Augmented Favorable Augmented Favor&ble 
@udgst actu11 1un,1vowl1l Budgs~ Actu1l 1uniavorabl1l l!!.!dg!l li1<tu1l fUn,avorable) 

Revenue 
Ad valorea i.axe1 (note l) s 189,396 s 177,390 s (12,0061 s s s s 189,396 s 177,390 s (12,0061 
Intergovernmental 

Suppleaental CCRT 516,620 556,537 39,917 516,620 556,537 39,917 
Hotor ve~icles privilege 

t.aX 40,000 53,289 13,289 40,000 53,289 13,289 
Interest earned 34,500 56,000 21,500 158,420 176,319 17,899 192,920 232,319 39,399 
Hiscellaneous ~.po U§ ,~,72il ~.170 Ui ,,;724) 

Toi al reveoue 763,6§§ H~,66~ 5:1!.27§ U8,i20 17§,312 17,§92 24,,10§ 1.012.2u 11;815 

Expenditures 
Salaries and. wa9es 614 ,000 563,802 50,198 614,000 56~,802 50,198 
Taxes and benefits 170,530 186,240 (15,710) 170,530 186,240 115,7101 
Services and suppli•s 307, 150 293,402 14, 748 307 ,150 293,402 14,748 
Utilities 22,000 28,155 (6,155) 22,000 28,155 (6,155) 

1'" Capit.al outlay 84,025 65,548 18,477 84,025 65,548 18,477 
\Jl 

Legal and audit 28.000 48,571 (20,5751 28.000 48.575 120,5751 
Total expenditures 1,225,705 1,184,72£ i0,983 l.~25, 705 ...L..ll!JU 40,983 

Exc.ess (deficiency) 
of revenues over 
expenditures 1442,0191 13il.0§0) 100,259 l~§.i20 176,3}9 17,899 (~83,5991 IJ6i, 7Ul 118,858 

Other financing sources (uses) 
Sale ot assets 874 874 874 874 
Operating tr~sters in 606,721 587,137 (19,5841 606,721 587,137 119,584) 
Operating tr~stera out 1250,000) 1332,,271 (8,,~271 I~. rn~. i20l 12,p6,3}91 p,892 f~,fO§,i~O) l~.~O§,SHI fl00, 126) 

Tot~l other financing 
sources f.qses) 356,'fil 255,784 fl00,9371 12,158 . .Q?O) 12.176,3191 p ,899 IL§OL629) IL 920, 5351 1118,836) 

Excess of revenue and 
od1er sources over 
expenditures and 
other iises (85,2981 (85,276) 22 (2,000,000) 12,000,0001 (2,085,2981 (2,085,276) 22 

Fund balance - July 1 730,800 730,800 2~000,000 ,,000,000 ~,730,800 2,no,800 

Fund balance - June 30 s 645,502 s 645,524 s 22 s s s s 645,502 s 645,524 s 22 

---------- ---------- --------- ---------- ---------- -------- ---------- ---------- ---------

See notes to financial statement 



INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Combined Statement of Revenue, Expenses and 
Changes in Retained Earnings 
All Proprietary Fund Types 
Year Ended June 30, 1990 

Proerieta~ Fund T:lJ2es Totals 
Internal (Memorandum On~~l 

Entemrise Service 1990 1989 
Operating revenue 

Sales and fees (noce 1) s 7,510,121 Sl,337,937 s 8,848,058 ... 7,984,641 ~ 

Recreation charge 
assessments 1,895,572 1,895,572 1,675,950 

Capital improvement fee 410,471 410,471 373,711 
Grants 41,474 41,474 180,127 

Total operating 
revenue 9,857,638 1,337,~~7 11,195,575 10,214,429 

Operating expense 
Wages and benefits 3,386,092 503, 115 3,889,207 3,318,682 
Services and supplies 2,846,167 807,781 3,653,948 2,582,311 
Legal and audit 57,079 57,079 62,776 
Utilities 1,161,377 1,161,377 ~,170,669 

Depreciation 1,973,194 84,938 2,058,132 1,969,568 
Uncollectible accounts 

expense 
'l'otal operating 

expenses 9,423,909 1,395,834 10,819,743 9, 104,006 
Operating profit (loss) 433.729 (57.897) 375,832 Lll0.423 

Non-operating revenue (expenses) 
Gain on sale of assets 32,579 1,201 33,780 51,500 
Interest earned on investments 1,072,195 52,463 1,124,658 1,139,398 
Amortization of deferred credits 7,298 7,298 7,222 
Amortization of bond discount 

and issue cost .(51,793) (51,793} (147,666) 
Interest expense (678,855) (678,855) (736,111} 
Miscellaneous revenue 101,838 101,838 30, 715 
Miscellaneous expenses (28,678) (28,678) (61,942) 
Golf lease buyout (150,000) (150 ,ooo) 

Total non-operating 
revenue (expenses) 304,584 53,664 358,248 283, 116 

Income (loss) before 
operating transfers 738,313 (4,233) 734,080 1,393,539 

Operating transfers in (out) 2,248,275 5 1 364 2,253,639 (240,045) 
Net earnings 2,986,588 1,131 2,987, 719 1,153,494 

Depreciation on fixed assets 
acquired wit:h grants 799,191 799,191 811,158 

Increase in retained 
earnings 3,785,779 1,131 3,786,910 1,964,652 

Retained earnings - July 1 17,252,794 330,754 17,583,548 15,618,896 

Retained earnings - June 30 $21,038,573 s 331,885 $21,370,458 $17,583,548 

·---------- ---------- ----------- -----------See notes to financial statements A-6 



INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Combined Statement of Cash Flows (Continued) 
All Proprietary Fund Types 

For Year Ended June 30, 1990 

Proerieta£i Fund TVPes Totals 
Internal {Memorandum Only! 

Entemrise Service 1990 1989 
Cash flows from investing activities 

(continued) 
Purchase inventories s (7,151) s s (7,151) s (31,911) 
Addition to buildings and 
structures (649,926) (649,926) (10,272) 

Addition to equipment, 
furniture, and fixtures (800,388) (187,769) (988,157) (1,085,799) 

Addition to vehicles (60,256) (60,256) (152,657) 
(Increase)/decrease in 
construction deposits (19,790) (19,790) (109,933) 

Sale of assets 32,579 4,917 37,496 SlcSOO 
Net cash used by 
investing activities (807,696) (243. 108) ( 1.050.804) (2,410c 732) 

Cash flows from non-capital financing 
activities 

Proceeds from bonds issued 2,120,000 
Discount on bond issue (26,500) 
Bond issuance costs (69,358) 
Bond principal payments (2,650,000) (2,650,000) (570,000) 
Bond refunding escrow payment {2,231,729) 

Net cash (used) proviaed 
by non-capital financing 
activities (2, 650 ,ooo) {2.650.000) (777 r 587) 

Cash flows from capital and related 
financing activities 

Contributed capital 21,493 21,493 12,345 
Contribution - other funds 515,627 515,627 30,000 
Transfer to other funds {19,020) {19,020) 

Net cash provided by 
capital and related 
financing activities 518. 110 518, 110 42,345 

Net increase/(decrease) in cash 
and cash equivalents 1,660,979 (155,380) 1,505,599 363,598 

Cash and cash equivalents, July 1 10,605,112 752.837 11 .357 .949 10,994,351 

Cash and cash equivalents, June 30 $12,266,091 $597,457 $12,863,548 Sll,357, 949 

----------- -------- ----------- -----------

See notes to financial statements A-8 



INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Combined Statement of Cash Flows 
All Proprietary Fund Types 

Year Ended June 30, 1990-

Cash flow from operating 
activities 

Net earnings 
Non-cash expP.nses, revenues, 
losses, and gains 

Depreciation 
Amortization of bond discount 

and issue costs 
Amortization of contributed 

capital 
Amortization of refunding 

gain 
(Increase)/decrease in 

accounts receivable, net 
Increase in due from/to 
other funds 

(Increase)/decrease in 
recreation charges receivable 

(Increase)/decrease in penalty 
and interest receivable 

(Increase)/decrease in inventory 
(Increase)/decrease in prepaid 

expenses 
Increase in accounts payable 
Increase in accrued liabilities 
Increase/(decrease) in accrued 

interest 
Increase/(decrease) in 

deferred revenue 
Increase/(decrease) in 

customer deposits 
Gain on sales of assets 

Net cash flow from 
operating activities 
(note 12) 

Cash flows from investing 
activities 

(Increase)/decrease in cash 
restricted for construction 

(Increase)/decrease in debt 
service reserve 

Addition to revenue bond 
reserve 

Addition to land and 
improvements 

Addition to water system 
plant and lines 

Addition to sewer system 
plant and lines 

Proprietary Fund TyPes 
Internal 

Enterprise Service 

s 3,785,779 s 1,131 

1,916,116 84,938 

51, 117 

(799,191) 

(7,221) 

(220,653) 

44,866 

(11,687) 
(191,921) 

(137,874) 
72, 189 
90,386 

(43,724) 

(27,221) 

112, 183 
(32,579) 

4,600,565 

(232,491) 

2,231,771 

50,924 

(778,942) 

(254,768) 

(379,514) 
A-7 

1,030 

19,010 

(30,21Si 

(6,128) 
21,349 
1,530 

(4.917) 

87 I 728 

Totals 
(Memorandum Only! 

1990 1989 

s 3,786,910 s 1,964,652 

2,001,054 1,969,568 

51,117 147,665 

(799,191) (811,158) 

(7,221) 

(219,623) 

19,010 

44,866 

( 11, 687) 
(222,r36j 

(144,002) 
93,538 
91, 916 

(43,724) 

(27,221) 

112, 183 
(37,496) 

4,688.293 

(232,491) 

2,231,771 

50,924 

(778,942) 

(254,768) 

(379,514) 

(7,222) 

158, 411 

(144,061) 

82,923 
1,834 

2,245 
37,260 
25,596 

(3,526) 

234,450 

(26,049) 
(51.500) 

3,509,572 

(2,225) 

14,724 

(76,482) 

(179,566) 

(460,202) 

(367,909) 



NOTES TO FINANCIAL STATEMENTS 
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INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements 
June 30~ 1990 

1. Summary of Accounting Policies 

The Incline Village General Improvement District operates under provisions 
of the Nevada Revised Statutes Chapter 318. Under the law, the District has 
been granted authority to provide water, sewer and refuse collection 
services and recreational facilities for the benefit of individuals residing 
within its geographical boundaries. 

'nle accounting policies oI- Incline Village General Improvement District 
conform to generally accepted accounting principles (GAAP) as applicable to 
governments. The following is a summary of the more significant policies. 

A. Reporting Entity 

Incline Village General Improvement District is located in Washoe 
County, Nevada, however, it is not included in the financial statements 
of Washoe County. For financial reporting purposes, the District 
includes all funds, account groups and agencies that are controlled by 
the District's board of trustees. Control by the District was 
determined on the basis of budget adoption, outstanding debt secured by 
revenues, or obligation of the District to finance any deficits that 
may occur. 

B. Fund Accounting 

The accounts of the District are organized on the basis of funds and 
account groups, each of which is considered a separate accounting 
entity. The operations of each fund are accounted for with a separate 
set of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues, and expenditures or expenses, as appropriate. 
Government resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent and the 
means by which spending activities are controlled. The various funds 
are grouped, in the financial statements in this report, into five fund 
types, a fiduciary fund, and two account groups as follows: 

GOVERNMENTAL FUNDS 

General Fund - The General Fund is the general operating fund of the 
District. It is used to account for all financial resources except 
those required to be accounted for in another fund. 

Fixed Asset Replacement Fund - The Fixed Asset Replacement Fund is used 
to account for financial resources to be used for the acquisition or 
construction of major fixed assets. 

A-10 



Note 1 (Continued) 

INCLINE VIUAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
June 30, 1990 

Debt Service Funds - Debt Service Funds are used to account for the 
accumulation of resources for, and the payment of, long-term debt 
principal and interest for which the District is either primarily or 
secondarily liable. 

PROPRIETARY FUNDS 

Enterprise Fund - The Enterprise Fund is used to account for operations 
(a) that are financed and operated in a manner similar to private 
business enterprises - where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or 
recovered primarily through user charges; or (b) where the governing 
body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability or other 
purposes. 

Internal Service Funds - Internal service funds are used to account for 
the financing of goods or services provided by one department or agency 
to other departments or agencies of the District or to other 
governments, on a cost-reimbursement basis. 

FIDUCIARY FUND 

Agency Fund - The Agency Fund is used to account for assets held by the 
District in a fiduciary capacity relating to the deferred compensation 
plans offered to employees. 

ACCOUNT GROUPS 

General Fixed Assets Group - Fixed assets used in governmental fund 
type operations (general fixed assets) are accounted for in the general 
fixed assets account group, rather than in governmental funds. No 
depreciation has been provided on general fixed assets. 

All fixed assets are valued at historical cost or estimated historical 
cost if actual historical cost is not available. Donated fixed assets 
are valued at their estimated fair value on the date donated. 

The fixed asset account group is not a Nfund". It is concerned only 
with the reporting of financial position. It is not involved with the 
reporting of results of operations. 

A-11 



INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
June 30, 1990 

Note l (Continued) 

Fixed assets used in proprietary fUnd 
in their respective proprietary funds 
group like governmental fund types. 
fixed assets by proprietary funds is 
their operations. 

type operations are accounted for 
rather than in a separate account 

Depreciation of all exhaustible 
charged as an expense against 

Depreciation has been provided over the estimated useful lives of the 
various assets using the straight-line method. 

General Long-Term Debt -
used to account for the 
for which the District 
proprietary funds. 

c. Reclassification of Item 

This is not a fund but rather an account group 
outstanding principal balances of serial bonds 
is liable and which are not reported in 

Some items presented in the current year's financial reports have been 
reclassified from prior year's presentation to allow for comparative 
presentation. 

D. Basis of Accounting 

Basis of accounting refers to when revenues, expenses and expenditures 
are recognized in the accounts and reported in the financial 
statements. 

All governmental funds are accounted for using the modified accrual 
basis of accounting. Under the modified accrual basis, revenues are 
reported in the financial statements when the amount is determinable 
and available to finance operations of the current period being 
reported or within a short period thereafter. The following primary 
sources of revenue are considered susceptible to accrual under the 
modified accrual method of accounting: 

Ad valorem taxes 
Supplemental city/county relief taxes 
Interest earned on investments 

Ad valorem taxes are considered "reportable" when in the hands of 
intermediary collecting governments and are recognized as revenue at 
that time. Anticipated refunds of such taxes are recorded as 
liabilities and reductions of revenue when they are measurable and 
their validity seems certain. 

A-12 



Note 1 (continued) 

INCLINE VIUAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
June 30, 1990 

Expenditures are generally reported under the modified accrual basis of 
accounting when the obligation has been incurred. 

All proprietary funds are accounted for using the accrual basis of 
accounting. Their revenues are recognized when they are earned, and 
their expenses are recognized when they are incurred. 

The District records quarterly utility billings in advance. The 
revenues are recorded as deferred income and are recognized over the 
next quarter as they are earned. 

E. Budgets and Budgetary Accounting 

Budgets are adopted for all governmental fund types, except debt 
service funds. All budgets are adopted in a modified accrual basis. 
The District can amend or augment the budget after following public 
hearing procedures. 

F. Investments 

The investments, totaling $12,600,000 consist of $12,500,000 in State 
Investment Pool funds and $100,000 in money market funds at June 30, 
1990. All investments are stated at cost, which approximates market 
value. 

G. Inventory of Supplies 

Inventories of the proprietary funds are stated at the lower of cost 
(first-in, first-out) or market. 

H. Allowance for Doubtful Receivables 

Utility accounts receivable are shown net of allowance for doubtful 
accounts of $17,395. 

I. Amortization of Deferred Charges 

The discounts on bonds sold and bond issuance costs are being amortized 
to expense over the tenn of the bonds. 
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Note 1 (continued) 

INCLINE VIU.AGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
June 30, 1990 

.J. Comparative Data 

Comparative total data for the prior year have been presented in the 
accompanying financial statements in order to provide an understanding 
of changes in the District's financial position and operations. 
However, comparative (i.e., presentation of prior year totals by fund 
type) data have not been presented in each of the statements since 
their inclusion would make the statements unduly complex and difficult 
to read. 

K. Total Columns on Combined Statements 

Total columns on the combined comparative statements are captioned 
Memorandum Only to indicate that they are presented only to facilitate 
financial analysis. Data in these columns do not present financial 
position, results of operations or changes in cash flows in conformity 
with generally accepted accounting principles. Neither are such data 
comparable to a consolidation. Interfund eliminations have not been 
made in the aggregation of this data. 

L. Accounting Changes 

A. Beginning with the fiscal year ended June 30, 1990, the District 
has reclassified Engineering from a cost center in Utility Fund to 
the Internal Service Fund. Also, all cost centers in the 
Recreation Fund, which incurred food and beverage and marketing 
costs, have been reclassified to Internal Service Fund. 
Management decided to reclassify these cost centers for tracking 
purposes. Accordingly, the Internal Service Fund has been 
restated to make these statements comparable. 

B. To conform to Statement 6 of the Governmental Accounting Standards 
Board regarding Special Assessment Funds, the District has adopted 
the use of Debt Service Funds to account for the accumulation of 
special assessment receipts and related bond and interest 
payments. Accordingly, bond liabilities are recorded in the 
General Long-Term Debt Account Group and a fund balance reserve 
established in the Debt Service Funds for the same amounts. 
Totals for the fiscal year ended June 30, 1989 have been restated 
to reflect the compliance. 
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INCLINE VILIAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
June 30, 1990 

Note 1 (Continued) 

c. Statement of Cash Flows In November 1988, the Governmental 
AccoWlting Standard Board (GASB) issued an exposure draft 
"Reporting- Casrr Flows of P-roprietary and- Nonexpendable Trust Funds 
and Government Entities That Use Fund Accounting" that would 
require a statement of cash flows instead of a statement of 
changes in financial position. 

The new standard requires that cash flows be presented under the 
following four categories: _ 

1. Operating 
2. Investing 
3. Non-capital financing 
4. Capital and related financing 

Though the change is not effective for this general purpose 
financial statement, the District has chosen to implement the new 
cash flow statement standard, which is normally encouraged. 

Accordingly, comparative totals for the fiscal year ended June 30, 
1989 have been restated to make the statements comparable. 

2. Fixed Assets 

A summary of changes in general fixed assets follows: 

Balance Reductions Balance 
July 1, and June 30, 

1989 Additions Deletions 1990 

Land $2,558,039 s s $2,558,039 
Land improvements 42,665 19,623 62,288 
Buildings and 

improvements 575,612 2,634 578,246 
Furniture and 
fixtures 465,192 40,956 506,148 

Tools and equipment 22,817 22,817 
Communication 

equipment 52.814 52.814 

$3,717,139 s 63,213 s $3,780,352 

---------- -------- --------
_________ .. 
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Note 2 (continued) 

INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
June 30, 1990 

A sumary of.proprietary fund type property, plant and equipment as of June 
30, 1990 follows: 

Ente~rise 
Utility Recreation Internal 

Operations Facilities Service 

Land and improvements s 1,552,911 $10,044,257 s 
Water system plant and lines 14,177,323 
Sewer system plant and lines 23,245,356 
Inventory of materials and 
supplies 230,384 

Machinery and equipment, 
furniture and fixtures 4,058,260 517,172 

Vehicles 748,238 
Buildings and structures 6,154,381 

39,205,974 20,256,898 1,265,410 
Accumulated depreciation (16,688.426) (6.604.177) (735.050} 

$22,517,548 $13,652,721 s 530,360 

~---------- ----------- =----------
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INCLINE VILLllGE GENCRAL IMPROVEHCNT DISTRICT 

3. Lona-Tem Debt 

Hotea to Financial Statements (Continued) 
.June 30, 1990 

Bonds outstanding as of June 30, 1990 are as follows, 

Special Assessment Bonds 

Improvement 6onds, Series 78-2 
Improvement Bonds, Series 78-3 

Total Special Assessment Bonds 

Special Obligation Bonds 

Recreation Refunding Bonds of 1976 
Recreation Improvement Revenue Bonds of 1987 
Utility Revenue Bonds of 1984 
Recreation Refunding Bonds of 1989 

Issue 
Dat~ 

07/06178 
07/06178 

08/01176 
08/01/87 
05/10/84 
06/29/89 

Interest 
Rate 

6-1/4\ - 7-3/4\ 
6 - 8\ 

5-1/2\ - 8-1/4\ 
5 1/4\ - 7-3/4\ 

5-3/4 - 11 \ 
6.3\ - 6-3/4\ 

Final 
Maturity 

(!ate 

07/01/93 
07/01/98 

08/01/99 
09/01/99 
05/01/94 
09/01/99 

Authorized 
and ;i;ssued 

s 164,159 
l,856,430 

s 2,020,589 

--····-··-· 

s 5,710,000 
2,345,000 
1,300,000 
2,120,000 

Sll,475,000 ___ .. _______ 

The following schedule reflects debt service requirements to maturity on bond debt as of .June 30, 19901 

Fiscal Year .June 30, 

1991 
1992 
1993 
1994 
1995 and later years 

Bo~d Debt Supported 
Bv Sj2!cial Assessment 
frincipal Interest 

s 64,0QO s 39,465 
6~,000 34,665 
66,000 29,800 
66,000 24,795 

-11.7.000 56,400 

5537,000 Sl85,125 -------- --------

Bond Debt Supported 
Bv Utility I'u!ld Revenues 
Principal Interest 

s 140,000 s 52,563 
155,000 40,312 
170,000 26,363 
185,000 10,638 

s 650,000 Sl29,876 

---------- ----·--· 

~990/1991 
Outst2Jlding principal 

s 38,000 s 9,000 
~99,000 55,000 

s 537,000 s 64,000 

----------- ----------

s 3,655,000 s 250,000 
2,075,000 150,000 

650,000 140,000 
2,120,000 

s 8,500,000 s 540,000 

--------··· •••••••a•• 

Bond Debt Supported 
By Recreation Fun'd Revenues 
Princieal Interest 

s 400,000 5 572,302 
580,000 537,217 
635,000 493,840 
675,000 446,290 

5,560,000 l,409,454 

s 7,850,000 53,459,163 

----------- ----------



Note 3 (continued) 

INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
June 30, 1990 

RESTRICTED ASSETS 

Recreation Facilities Revenue Fund - The assets of the revenue bond debt 
service account and the revenue bond reserve account are held in trust by 
the fiscal agent, Security Pacific National Bank, and may be used only to 
service the Special Obligation Bonds of 1989, 1987 and 1976 in accordance 
with the bond indentures. These restricted assets are required to provide a 
measure of security for the bond holders. The District covenants to 
maintain Net Revenues, including the Recreation Availability of Use Charge 
together with other revenues available therefore~ in an amount which will at 
all times be at lease equal to 1.30 times the amount of principal and 
interest due on the 1989 Bonds in the next succeeding fiscal year. In the 
event the amount in the revenue bond reserve account is at any time less 
than the amount required by the bond indenture, the District must cure such 
deficiency by transferring funds from operating revenues. The market value 
of the restricted assets was approximately $776,310 at June 30, 1990. 

Utilitv Fund - The Debt Service Reserve Fund account is held in trust by the 
fiscal agent, Security Pacific National Bank, and may be used only to 
service the Utility Revenue Bonds of 1984, in accordance with the bond 
indentures. These restricted assets are required to provide a measure of 
security for the bond holders. The bond indenture requires that the 
District maintain (1) gross revenues in an amount at least sufficient to pay 
the annual costs of operating and maintaining the utility facilities, and 
(2) net revenues at least equal to 1.3 times the amount of principal and 
interest due on the bonds during the next succeeding fiscal year. In the 
event the amount in the debt service reserve fund is at any time less than 
the amount required by the bond indenture, the District must cure such 
deficiency by transferring funds from operating revenues. 

There are a number of limitations and restrictions contained in the various 
bond indentures. The District is in compliance with all significant 
limitations and restrictions. 

4. Debt Service Fund Balances 

Certain Debt Service Funds (Debt Service Funds 78-1, 78-2 and 78-3) have a 
deficit in unreserved fund balance which arose because of the application of 
generally accepted accounting principles to the financial reporting for such 
funds. These funds are used to account for the accumulation of special 
assessment receipts to service related long-term serial bonds. Instead of 
recording special assessments on a year-by-year basis, the District has 

A-18 



Note 4 (continued) 

INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Notes to Financial Statements (Continued) 
J'une 30, 1990 

opted to record all future assessments receivable at once. However, special 
assessments are recognized as revenue only to the extent that individual 
installments are considered current assets. The deficit in these fund 
balances will be reduced and eliminated as deferred revenue (special 
assessment installments) become current assets. 

5. Changes in Contributed Capital 

Balance, J'uly 1, 1989 
Add contributions 
Less depreciation of contributed 
capital 

Balance, J'une 30, 1990 

6. Pension Plans 

ProprietaD;: Fund T~es 
Internal 

Enterprise Service 

$20,857,414 $800,000 
408,212 

(799.191) 

$20,466,435 $800,000 

----------- --------

Total 

$21,657,414 
408,212 

(799r191) 

$21,266,435 

-----------

The District has two pension plans covering_ substantially all of their 
employees. Those not covered under the union pension trust fund are covered 
by the District's Deposit Administration Fund. The amount of the employer 
contribution to each fund for any month equals ten percent (10%) of the 
participant employee's monthly gross compensation. 

7. Deferred Compensation Plan 

The District offers its employees deferred compensation plans created in 
accordance with Internal Revenue Code Section 457. The plans, available to 
all District employees, permit them to defer a portion of their salary until 
future years. The deferred compensation is not available to employees until 
termination, retirement, death, or unforeseeable emergency. 

All amounts of compensation deferred under the plans, all property and 
rights purchased with those amounts, and all income attributable to those 
amounts, property, or rights are (until paid or made available to the 
employee or other beneficiary) solely the property and rights of the 
District (without being restricted to the provisions of benefits under the 
plan), subject only to the claims of the District's general creditors. 
Participants' rights under the plans are equal to those of general creditors 
of the District in an amount equal to the fair market value of the deferred 
account for each participant. 
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INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Note 7 (continued) 

Notes to Financial Statements (Continued) 
June 30, 1990 

It is the opinion of the legal counsel that the District has no liability 
for losses under the plans, but does have the duty of due care that would be 
required of an ordinary prudent investor. The District believes that it is 
unlikely that it will use the assets to satisfy the claims of general 
creditors in the future. 

8. Investments 

At year end, investments consisted of $12,500,000 in the state treasurer's 
investment pool, $100,000 insured by FDIC. 

Statutes authorize the District to invest in: obligations of the U.S. 
Government or U.S. Treasury, providing maturities are ten years or less from 
the date of purchase; the local government pooled investment fund; 
negotiable certificates of deposit issued by conunercial banks or insured 
savings and loans; short-term negotiable notes or bonds issued by local 
governments of the State of Nevada; and bankers' acceptances eligible by law 
for rediscount with the Federal Reserve Banks not to exceed 180 days. 

9. Contingencies 

During 1988, a contract for the construction of a ski lift was completed 
except for a provision which called for the lift to be installed in such a 
manner as to accommodate a heavy snow season. The District's management has 
determined that the lift was not installed as per specifications and has 
withheld payment of the 10% retention of approximately $128,000 until the 
contract is properly completed. As of June 30, 1990, only $15,000 has been 
withheld as progress has been made in correction. 

The retention amount has not been accrued in the financial statements of the 
District as the future payment of the retention is contingent upon the 
defect being corrected. 

10. Operating Lease 

On January 12, 1989, the District entered into a lease agreement with 
Minolta Leasing Division through Silver State Business Products of Sparks, 
Nevada. The agreement provides for a 36-month rental of the Minolta copier 
and accessories in the District's main office, for a monthly fee of $466, 
with a $932 advance rent deposit. The terms of the lease restricts the 
District from sub-leasing the equipment. 
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INCLINE VILLAGE GENERAL IMPROVEMENT DISTRICT 

Note 10 (continued) 

Notes to Financial Statements (Continued) 
June 30, 1990 

OPERATING LEASE 
SCHEDULE OF MINIMUM FUTURE RENTAL PAYMENTS 

Year Ended 
June 30 

1991 
1992 

Total minimum future rental payments 

11. Recreation Golf Course Lease 

s 5,592 
2.796 

s 8,388 -------
On June 8, 1989, the District entered into an agreement to terminate its 
golf course lease with C. B. Sports, Inc., after the close of the 1989 
season. The agreement provides for the waiver of any guaranteed rent owing 
from 0. B. Sports, Inc. and the waiver of the 1989 annual payment into the 
golf course improvement fund. In addition, the District is to pay O. 8. 
Sports, Inc. $150,000 on April l, 193Q and April 1, 1991, respectively. 
Subsequent to June 30, 1990, the District obtained short-term financing from 
Security Pacific Bank of Nevada in the amount of $2,925,000 for capital 
improvements and equipment acquisition for the golf courses. 

12. Cash Flows 

In addition to classifying interest paid and interest and dividends received 
as cash flows from operating activities, Financial Accounting Standards 
Board (FASS) Statement No. 95 requires that disclosure be made regarding 
actual interest payments. 

Interest paid during the fiscal years ended June 30, 1990 and 1989 for the 
Proprietary Funds is as follows: 

1990 1989 
Enterprise Funds 

Utility s 63,613 s 73,512 
Recreation 658,966 666,125 

Total Enterprise Funds s 722,579 s 739,637 

---------- ----------
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